ESTADO LIBRE ASOCIADO DE PUERTO RICO
GOBIERNO MUNICIPAL DE DORADO
DORADO, PUERTO RICO

PROYECTO DE ORDENANZA NUM: 230 SERIE: 2016-2017
ORDENANZA NUM: _ 47

PARA REAJUSTAR EL PRESUPUESTO FUNCIONAL DEL ANO 2016-2017, SEGUN FUE APROBADO
POR LA RESOLUCION NUM. 130 DEL 24 DE MAYO DE 2016, PARA APLICAR LA CANTIDAD DE
$2,000,000.00 DEL BALANCE EN CAJA AL 30 DE JUNIO DE 2016, SEGUN LO DEMUESTRAN LOS
ESTADOS FINANCIEROS AUDITADOS DEL 2015-2016.

POR CUANTO: Segun lo demuestran los estados financieros auditados del 2015-2016 indican un
superavit de $3,818,060.00, la cual luego de haber realizado unos reajustes por $1,646,269.83
hay un balance disponible de $2,169,790.17 por lo cual se aplicara la cantidad de $2,000,000.00.

POR CUANTO: Esta cantidad representa un aumento de $2,000,000.00 que puede ser utilizado
para aumentar el crédito de varias partidas en el presupuesto vigente.

POR TANTO: ORDENASE POR LA HONORABLE LEGISLATURA MUNICIPAL DE DORADO, PUERTO
RICO:

SECCION 1RA: Reajustar el presente presupuesto funcional la cantidad de $2,000,000.00 y
aplicar el mismo para aumentar el crédito de varias partidas de gastos en la forma siguiente:

SECCION DE EGRESOS:
PARA AUMENTAR EL CREDITO DE LAS SIGUIENTES PARTIDAS:

PARTIDA NOMBRE CANTIDAD
010-03-04-9411-00 Servicios Profesionales $ 179,011.51
010-02-16-9411-00 Servicios Profesionales 28,958.00
010-04-04-9473-00 Desperdicios Solidos 336,500.00
010-03-04-9235-00 Gastos de Teléfonos 12,000.00
010-09-21-9447-02 Donaciones 35,000.00
010-04-04-9432-00 Costo de Construccién 65,000.00
010-03-04-9232-00 Gastos de Acueductos y Alcantarillado 210,000.00
010-02-07-9447-00 Donaciones 13,000.00
010-08-01-9105-00 Empleados Transitorios 30,000.00
010-08-01-9106-00 Empleados irregulares 576,000.00
010-02-45-9411-00 Servicios Profesionales 93,800.00
010-04-04-9464-00 Mantenimiento de Edificio 40,000.00
010-04-06-9242-00 Materiales y Suministro de Operaciones 20,000.00
010-13-04-9447-00 Donaciones 138,000.00
010-02-16-9447-00 Deonaciones 100,000.00
010-02-09-9480-00 Fiestas Patronales 45,000.00
010-03-04-9451-00 Renta de Equipos ' 40,306.00
010-03-04-9465-01 Miscelaneo 37,424.49

Total $ 2,000,000.00

SECCION 2DA: Autorizar al Director de Finanzas a llevar las correspondientes operaciones a sus
libros de contabilidad.

SECCION 3RA: Esta ordenanza por ser de cardcter urgente y necesaria comenzara a regir tan
pronto sea aprobada por el Alcalde.

SECCION 4TA: Que copia certificada de la misma sea enviada al Comisionado de Asuntos
Municipales para la accién pertinente.
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ADOPTADA POR LA JEGISLATURA MUNICIPAL EN LA CIUDAD DE DORADO, PUERTO RICO HOY

/7 o 20 DE 2017.
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—Hon. Carlos A. Lépéi Roman “Sra.-Carmen Lourdes Serrano F| ueroa
Presidente Legislatura Municipal Secretaria Interina Legislatura M{ icipal

APROBADA POR EL HONORABLE ALCALDE DE DORADO, PUERTO RICO HOY 20 pf

Abril DE 2017.
— / d

( RLOSA I. EZ RIVERA
' ' ALCALDE e




'ESTADO LIBRE ASQCIADO DE PUERTOQ RICO
GOBIERNO MUNICIPAL DE DORADRO
DORADQ, PUERTO RICO

PROYECTO DE RESOLUCION: 187

SERIE: 2015-201
RESQLUCION NUM: 130 °

DISPONER Y APROBAR EL PRESUPUESTO DE INGRESOS Y SGRESOS QUE HA DE REGIR DURANTE
EL AMO ECONOMICO 2045-2017 EN EL MUNICIPIO DE DORADO PUERTO RICO, PARA

AUTORIZAR AL DIRECTOR DE FINANZAS A LLEVAR LOS LIBROS DE CONTABILIDAD A U CARGO;
Y PARA CTROS FINES:

POR CUANTO: Conferme 2l Articulo 7.004 de ia Ley de Municigios Autdnamos del Estado Libre
Ssoeiado de Puerte Rico, Ley Nam, 81 del 20 de agosto de 1997, o Alcalde del Municipin de

Dorado, Puerte Rico, confecciond el proyecte de ingresos v egresos de este Gebierno Municipsl
para el Afio Econdmico 2018-2017,

POR CUANTO: Dicho documento fue sometide por el Alcaide e! dfz' 5 de mayo de 2016, a la
consideracion de la Legislatura Municipal reunidos en sesién extraordinaria para esos fines,
segudn dispone el Articulo 7.001 de la misma Ley.

POR TANTC: RESUELVASE POR LA LEGISLATURA MUNICIPAL DE DORADQ, PUERTO RICO; 1O -
SIGUIENTE:

SECCION iRA: Que para e pego de gastos municipzles del Munfcipio de Dorado, Puerto Rico,
durante e} Afio Econdmico 2016-2017 se recaudaron parte de las cantidades que se esperaba
produjerea los recursos consignados en dicho afio econdmico.

SECCION 2DA: Se aprueba por la Legisiatura Municipal de Dorade las partidas gue se desglosan
en el Proyecto de Presupuesto que se asignan para atender el pago de los gastos de! Gobierno
Municipal de Dorads, Puerte Rico, durante ] afio econdmico 2016-2017 por lz cantidad de
529,043,750.70.

SECCION 3RA: Que el Director de Finanzas de este Municipio Heve a los Ibros de contebilidad a
su cargo, los estimados pertinentes a los fines de dar cumplimiento a esta Resolucién.

SECCION 4TA: Que copia certificada de la misma sea enviada al Comisionado de Asuntos
Municipales para su conocimiento v accién correspandiente.

ADOPTADA POR LA HONORABLE LEGISLATURA MUNICIPAL DE DORADO, PUERTO RICO, HOY

23 DE MAYO DE 2016,

. JAVIER SOLANO RIVERA
ECRETARIO LFGISLATURA MUI}!}_C{ PAL
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HONAVIIGIJEL\A, CONCEPEION BAEZ /
PRESIDENTE LEGISLATURA &IUNKCIPAL 5

APROBADA POR EL HONORABLE ALCALDE DE DORADO, PUERTO RICO, HOY _ 24 DE _IMAYO
DE 2018,

HOM. CARLO;A [OPEL RIVERR,
LCALDE .




COMMONWEALTH OF PUERTO RICO
AUTONOWMOUS MUNICIPALITY OF DORADG

BASIC FINANCIAL STATEMENTS
WITH ADDITIONAL REPORTS AND INFORMATION
REQUIRED BY THE SINGLE AUDIT ACT

Year Ended June 36, 2016
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Municipality of Dorade, P.C. Box 588, Dorado, Puerto Rico 00848
Hon. Carios A. Lépsz Rivera
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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayer and

tie Municipal Lesisiature
Autonomous Municipality of Dorade -
Derado, Puerta Riso

Reportt on the Financial Statementts

We have audited the accompanying fivancial statements of the govemmental zelivities, the businessaype activities, each
major fund, and the aggregate remairing fund informetion of the Autornomous Municipality of Dorado, Puerlo Rico
{(Municipality), 2s of and for the year ended June 30, 2016, and the refafed notes %o the financial stetements, which
cellectively comprise the Municipelity's basie financial statsments, 2 listed in the t2ble of contents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentetion of these financial statements In zccordance with
accousting principles gensrally accepted in the United State of America; this includes the design, implementztion, and
maittenance of intemal contrel relevant o the preparation znd fair presentetion of finangial statements fat are free from
material misstatemans, whether due 6 fraud or ermor.

Auditors’ Responsibility

Qur respensihily & 1o express cpintions on these fnancial staterments besed on our 2udit We condusted our audit In
accordance with gudiing standards generally acoepted in the United States of America and the stenderds appiicable to
Tinancial audits contained in Govemment Avditing Stendards, issued by the Comptroller General of the United Stales,
Those standerds require that we olan and perform the 2udt to chizin reasonable assurance sbout whether $e fnendial
staterrents are free of material misstatement.

An audit involves performing precedures o obtain audit evidence about the amaunts and disclosuras in the Fnancial
statements. The procedures selected depend cn the auditors’ judgment, including the assessment of risks of material
missiztemant of tha Snencial stetemerts, whether duo t fraud or awor. In making those risk asseesments, e auditer
considers infema] controf relevant to the entify's preparation ang fair presentation of the financia! statements in order fo
dgesign audit procedures that are appropriate in the circumstances, ut notfor the purpose of expressing an coinion on the
efigctiveness of the enfity's intemal contrel. Accordingly, we express no such opinicn. An audit also includes eveluzting
the approprisieness of accounting policies used and the reasonableness of significant accounting estimetes made by
management, 25 wall as evahialing the ovarali presentalion of the financiel sttements.

We beligve that fne audit evidence we have obteined is suficient and approgiiate to provide a basis for our audit opiniens.
Summans of Opinions

Cpinion Ynit Type of Opinicn
Govemmental Activities Adverse
Busingss-iype Aclivities Unmadified
Epreral Fusd Padvigrse:
Speciel Revenue Fund-Head Start Program Unmodified
Capitat Projects Fund Adverse
Munigipal Motz! Constuction Fund Qualied

Debt Service Fund Quelified
Anaregate Remeining Fund tnfarsaeiion Quelified

1
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INDEPEMDENT AUDITORS' REPORT {CONTINUED)
Basis for Adverse Opinion on Governmental Activities

Nonsomplience with GASS Statement No. 52 “Accounting and Financial Reporting for Pensions” - = i
GASE Stetement No. 27 s peree o emendnant o

The Municipali's pension plan sdministrator has not provided the 2udited ectuarial and financial information necsssary
for the proper recogniion and reporting of its net pension liability a¢ of June 20, 2018, As a resu¥, manzagemant has not
complied with the accounting and financial reperting requirements for pensions fhet are previded io the emplovees of
stete and [ocel governmental employers through pansion plans frusts thet comply with the criteria set forth in the GASE
Statement No. 68, Accounting principles generelly accepted in the United States of America require that govermmeantal
emplayers whose smployees are provided with definsd benefit pensions through cost-sharing multiple-employer pension
plans recognize 2 fighiliy and pension expense and report deferred outflows of resources and deferred inflows of
resources reizted to pensions for its proportionate share of the collective net pension lizbiltty, pension expense, deferred
outflows of resources and deferred inflows of rescurces reporied by the pension plan trust The amount by which this
departure would affact the assets, deferred owfiows of rescurces, lizbilities, deferred inflows of resources znd net
resttion of the Municipality's governmenta) acivities has not bean determined.

In addition, the Municipailty's financial statements do not disclose the descriptive information about the pension plans
thrpugh which the pensions are provided required by the GASE Stetement No. 88 for cost-sharing employers. In our
opinion, disclosire of this informetion i required by eccounting principles generally zccepted in the United States of
Amesisa.

ipaimment loss on dapnsits with Fecal agent

On Cctober 18, 2018, the Puerlo Rico Depariment of Treasury lssued Circular Letter No. 1300-08-17 “impainment Loss
on Deposits wiih the Govemmenial Devefopment Bank of Pueris Rico”. This Circular Letter instructs the public
corporafions and municipeliies of the Commonwealth to recognize an impairment loss on the deposits maintaingd wih
the Governmanial Development Bank {GDB), The deposits with the GDE aie not insured nor collsterefized with
investments; therelore, these deposits are exposed fo 2 significant custodial credit risk: the risk that another pariy o a
deposic or investment fransaction {counterparty} will not fulfiil its cbligations; for example, the issuer of 2 debt instrument
may not redeem the instrument ot maturdiy, Dua fo the financial and fises! crisis faced by the Commonwealh and certzin
public antifies, they have been unable 1o repay thair lsans and fines of credit with the GDB, seriousiy afiecting the bank's
izticity and ability to repay its own debls. As & result, the GDB was unavealiadle to pay on May 1, 2016 the principal due
on 15 bonds and Aotes and the interest payments due thereatter. Cn Aprl 2018, the Govemor of Pugrto Rico deciared
the GCB in & stale of emergency end issued 2 moraterium on the payments of its debts, Also, the GDB has not issued fis
financia} statements for the fiscal years ended on Jure 30, 2015 and 2016. As a result of these evertts, the management
of the GDB balieves thal & stbstantial doubt exisls 25 to the hank's 2bility fo continue as a going concen.

However, the management of the Municipelty has not complied with the accounting and finencigl reperting requiremenis
for the recognition of an impairment lcss cn degosits with 2 signfficant custodiel credit risk. Accouning principles
generely accepted in the United Btetes of America require that nonparticipeting inferest-earning investment contracis,
such as nonnegotizbie cerlificates of depostt with redemption terms that do not consider market rafes, should be reported
using a cost-based measure, provided that the fair value of those contracts is not significantly affected by the impaimment
of the credit stending of the issuer or other factors. The amount by which this departure would affect the assets and net
pesiton of the Municipelit's covemmental eciivities is $17,760,347.

-
AL L
Y%A

Cemified Publis Aseouniants / Manszemenr Advisors

Lépes-Vege, CPA, PSC 2




INDEPENDENT ALRITORS FEPORT [CONTINUED)

Adverse Opinion

In QUr opinion, beczguse ¢f the significance of the matier discussed in the *Basis for Advarse Ciinion on Governmenigl
Activities” paragraph, the financial stetements raferred o above do not present faidy the financial postion of the
gogemm_ental qqﬁviﬁes of the Autonomous Municigality of Derado, Fuerio Rico, es of June 30, 2018, or the changes
In financial position thereof for the year then ended in 2ccordance with aecounting orncioles generally accepted in the
nited States.of Arazriva, T ‘

Basis for Adverse Opinion on General Fund and Capital Projects Fund

As previously explsined in the ‘Basis for Adverse Opinion on Governmental Activiies” paragraph, fha manzgement of the
Municipality has not complied with the accounting and finandial reporting sequirements for the recogrition of an
impairment loss on deposits with 2 significant custodial credit risk. Accsunting principies generally acoepied in the United
States of America require that nonperticipating interest-eaming investment contracts, Such 2 nonnegofiable ceriicates
of deposit with redemplion temns that do not consider merket redes, shauld e reported using & costhesed measure,
provided ihat the fair vaiue of those confracts is not significantly affected by the impairment of the credit standing of the
lssuer or other faciors. The emounts by wiich ihis dopanure wen'd 28y fhe asssfs and fund balanos of the
Municipality's General Fund and Capital Projects Fund ere $755,720, and 86,021,485, respectively. Also, the General
Fung presen's 2 du2 fiom Capital Projests Fund for $5.588,673. Borayes of e affects of an impeinment i3 on thase
deposits, the amounts due to the General Fund might be uncollaciible,

Adverse Opinion

In our epinion, because of the significence of the matter discussed in the "Basis for Adverse Opinion on General Fund
and Capital Projecis Fund® haragraph, the finencial statements referred io above do not present falrly the financial
position of the Ganeral Fund and the Capital Projects Fund of the Awtonomous Municipality of Derado, Pustic Rico, 25
of June 30, 2018, or the changss In financial position thereof for the year then endad in zccordance with acsouning
principles generally accepted in the United Stetes of America.

Hasis {or Qualified Opinion on Municipal Hotel Construction, Debt Service and Aggregate Remaining Fund
Information Fugds

As praviously explained in the “Hasis for Adverse Opinlon on Gavernmental Activities” paragraph, the management of the
Municipality hes not complied with the eccounting and financial reporting reguirements for the recognition of an
impairment Joss on depesits whh & significant custodial eredit risk. Aceountng principles generally 2ccapiad in the United
States of America recuire thet nonparticioaling inferest-eaming investment contraels, such 2s nennegotiahle cerliicates
of deposit with redemption terms that do not consider market rafes, should be reported using & cost-based measre,
provided that the falr value of those contracts is net sionificantly affected by the impaiment of the credit standing of the
issuer or other factors. The amounts by which this deperture would affect the assels end fund halence of the
Municipatinds Munisizal Hats! Comstruafion, Dedt Sendee and Aggregets Pemsining Fund information Funds ere
$3,828,517, $4,522 478, and 5532188, respectively.

1
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INDEPENDENT AUDITORS' REPORT {CONTINUED)

Qualified Opinions

Iy our opinion, excegt for the effects of the makers descibed Tt the “Basis for Qualified Opinior o Municipal Hotal
Cc:mstruchon: Debt Servicg and Aggregate Remaining Fund Information Funds” paragraph,p the financial stztaments
referred el avove presert Taidy, In aff material respacts, the finencial positien of the Municical Hote! Construction, Debt
Service and the ‘Aggrega.fe Remaining Furnd Information of the Autenomous Municipaiity of Borado, as of June 20,
2016, end the changes in finengial gosition thereof for the year then ended in accordance with accounting principles
gererally accerted inthe Unitsd States of Amerdcs.

Untnodified Dpinions

Ins cur opinion, the financial statemerts refered fo above present faiy, in 2l materiel respacts, the respective financisl
position of the busihsss-fype aclivifies and the Specisl Revenue Fund-Head Stert Progtam of ihe Attonomous
Municipality of Dorade, Puerto Rico, as of June 30, 2018, and the respeciive cash flows 2nd changes in finansial
postiion for the year then ended in accordance with accaunting principles generzlly acoepied in the Unkie¢ Stefes o
Amanca,

Dther Martens
Required Suppfementery Information

Accotnting principles genenally acoepted in the Uniiad States of America require that the Management's Discussion and
Analysis on peges 6 through 17 and Budgetary Comparisen information on page 84, be presented to supplement the
basic financial stzfements. Such formation, although net & part of tha basic financial staterments, is required by the
Governmental Accounting Stendards Seard, who considers it o be an essential part of financigl reporfing for olacing the
Bastc Enpnclal stelements i en angmoptiete cperationgl, etomomics, 4T historca! context, We have apnlied corigin limited
procedures to the required supplementary infermation in accordance with auditing standards generalfly accepted in the
United States of Americs, which consisted of incuides of menagement sbout the methods of preparing the information
and comparing the information for consistency wih mensgement's responses to our ingtires, the besic financiel
siztements, and other knowledge we chiained during our 2udit of the basic finencial statements, We do nof express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidenss 10 2xpress 2n apinion o provide any asswrence,

Manzgement has omited historica) pension informelion, as stated In GASS Statement No. 88, that accounding principles
generally accepted In the United States of America rectire to be presented to supplement the basic financizl statements.
Such missing informaticn, atthough not 2 past of the basic financiel stelemenis, is reguired by the Geovemmental
Accounting Standards Board, who considers i fo be an essentiel part of financial reperfing for placing the basic finangial
stefements In an appropriate sperationsl, economic, or historical context, Our oginion on the basic financizl statements is
not affected by this rissing information.

) . Lépez-Vega, CPA, PSC 4

G el Public S g S Ddanazge nrAduisnes




iNDEP%NﬂENT AURITORS’ REPORT (CONTINUER)

Cther Information

Qur audit was conducted for the purposs of forming epinicns on the financial statements thet collectively comprise the
Auton:;mous Municipelify of Dorade’s basic financial statements. The accompanying supplementary information —
Financial Date Schedule shown in pages 86 anti 87 is presented for purposes of zdditonal analysis as required by the
g.s. erartment of Housing and Urban Development, Cffice of the Inspecior General, and is neta reguived part of the
financial statements. The accompanying supplementary informasion — Schedule of Expendiures of Federal Awards
shown in peges 88 and 90 is presented Tor purposes of additional anelysis as required by Tile 2 LS. Code of Federal
Reguiations Part 200, Unifoan Aominisirative Reguirements, Cost Principles, and AU Requirements for Federaf
Awards, and Is alse not 2 required part of the hasicSinancial siztements,

The Financial Date Schedule and the Schedule of Expenditures of Federe] Awards are the resnonsibility of manzgement
anc were derived from and relete direclly to the underlying accounting and cther records Used fo prevare the basic
financial statements. Such information has been subjected fo the auditing procedures appliad in *he audt of the besic
sinancial statements ang corls sddiions) provadures, including comparing and seconciing such infomnation dirsetly o
the undedtying accounting and offer records used fo grepare the basic dnancial statements or to e basic financial
satemanis fiemsabes, and ofteradiiionel procedwies in accordance with audifing Standards generally acoepted Inthe
United States of America. In our opinion, the Financial Data Schedules end the Schedule of Expenditures of Federal
eards are faldy sleled In ol maters! respecta in refation 1 the hasic faancial stalaments as 2 whale,

Cther Reparfing Required by Governraent Auditing Standards

In socordance with Government Audiing Standerds, we have also issued our repert dated March 1, 2017, on owr
consideration of the Municipelity's infernal confre! over finzncia! reporting and on our fests of its complience with certain
provisions of lews, reguietions, contracts, and grant agreements and other maters, The purpese of that report s to
describe the scope of our testing of internal contre! over fnanclal reporting and compliance and the results of thet festing,
and not o provide 2n opinien on internal control over financizl reporfing or on cemgliance, Thet report is an integral part
of an apdit performed in accordance with Government Auditing Stendards in considering Municipality's infernzl. contrel
over financial repeding and compliance,

Al 7875

|LOEEZ-VEGA, CPA, PSC

8an Juzn, Pueo Rico
March 1, 2017

Stamp No. 2726852 of the Puerto Rice
Society of Certified Public Accountants
was affixed to the record copy of this report.
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